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SURVEYING & ENGINEERING

416 W. THIRD ST.  P.O. BOX 535 ¢ OWENSBORO, KENTUCKY 42302

LAND DEVELOPMENT CONSULTANTS

TO:

FROM:

DATE:

surcharge conditions (not to exceed $0.19/1,000 gal. nor 33 months).

MEMO
(Via U.S. Mail)

Beth O’Donnell, Executive Director
KY Public Service Commission
P.O.Box 615

Frankfort, KY 40602

James R. Riney, PE, PS
Project Engineer
(jrriney(@bellsouth.net)

25 March 2005

Southeast Daviess County Water District
Philpot Pump Station

PSC Case No. 2004-00495

KIA No. WX21059008

SAI No. KY20031008-1512

270-683-7558 » FAX 270-683-9277

RECEIVED
MAR 2 8 2005

PUBLIC SERVICE
COMMISSION

Enclosed are a bid tabulation sheet and an Engineer’s Recommendation for bid award
regarding the above captioned project.

Inasmuch as the total construction cost is approximately $72,190 in excess of the
originally anticipated costs the District hereby requests your consideration and approval of one
of the two following surcharge modification options:

OPTION ‘A’ — Extend the surcharge for an additional nine (9) months.

Average monthly surcharge income -
$201,780 +~ 24 mo. =

$72,190/mo. + $8,407.50 =

8.58 months

$8,407.50/mo.

Use nine (9) months additional surcharge period. The final month(s) will be monitored
by the District and the “rate per 1,000 gallons” adjusted to conform to the PSC-approved



OPTION ‘B’ — Increase the surcharge rate to $0.26/1,000 gallons
$72,190 + (531,000,000 gal/yr.) x (2 yr.) = $0.068/1,000 gal.

Use $0.07/1,000 gal.

Original Surcharge Proposal $0.19/1,000 gal.
(24-month proposal)

Supplemental Surcharge Proposal $0.06/1,000 gal.
Total Modified Surcharge Proposal $0.26/1,000 gal.
(OPTION ‘B)

The final month(s) will be monitored by the Districts and the “rate per 1,000 gallons”

adjusted to conform to the PSC-approved surcharge conditions (not to exceed $0.26/1,000 gal.

nor 24 months).

The project bid documents contained a maximum 90-day “hold period” to

accommodate review and approval by the Public Service Commission. Due to the continuing
escalation of PVC, steel, cement and wood product prices a prompt review and response is

requested.

Unanticipated materials price increases is the primary reason for the difference between
the project’s estimated costs and the actual bid totals.

Call or e-mail if you have questions.

Bill Higdon, District Manager



SURVEYING & ENGINEERING 476 W. THIRD ST. « P.O. BOX 535 « OWENSBORO, KENTUCKY 42302
LAND DEVELOPMENT CONSULTANTS 270-683-7558 » FAX 270-683-9277

March 25, 2005

Bill Higdon

Southeast Daviess County Water District
3400 Bittel Road

Owensboro, KY 42301

RE: Philpot Pump Station Replacement,
Trunk Lines & Creek Crossing
Replacement
WX21059008

Dear Bill;

Attached for your review is the bid tabulation sheet for the above captioned project.
We recommend the low bid submitted by Bobby Luttrell & Sons, LLC in the amount of
$388,490.00 as the lowest and best bid for the project.

Please notify us of the decision of the Southeast Daviess County Water District Board
in order to move forward with the Notice of Award to the Contractor when appropriate.
Pending acceptance by the Kentucky Public Service Commission and the K'Y Infrastructure
Authority the bid will be awarded on the basis of bid unit prices in accordance with the
contract documents.

Call if you have questions or need additional information.

Sincerely,

ames R. Riney, PE, PS
Project Engineer

JRR:smm
Attachment
Copy: Bobby Luttrell & Sons, LLC

John Covington, KIA
Thomas M. Dorman, PSC
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